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SUBJECT: JOINT VENTURE FERTILIZER PLANT 
REF: A. BANGKOK 4328 B. STATE 33587 

1. BEKER INDUSTRIES HAS CONFIRMED PROPOSED LONG TERM SUPPLY 
CONTRACT TO THAILAND WOULD BE FROM PRESENT EXPANSION, PRI 
MARILY AT CONDA IDAHO PLANT, RATHER THAN ANY POSSIBLE AC- 
QUISITIONS. BEKER HAS UNDERTAKEN EXPANSION PROGRAM ATCONDA 
PLANT TO INCREASE ANNUAL PRODUCTION PHOSPHATE FERTILIZER BY 
OVER 300,000 TONS (PRESENT CAPACITY AROUND 350,000 TONS). IN 
ADDITION CONDA PLANT WILL PRODUCE AMMONIA PRODUCTS BY SUMMER 
1974. 

2. BARTH NOTED NO RESPONSE RECEIVED FROM THAI GOVERNMENT 
OR EMBASSY ON HIS PROPOSAL. WE DO NOT UNDERSTAND THIS DIL- 
ATORINESS WHICH APPEARS SOMEWHAT INCONSISTENT WITH CONTINUED 
HIGH LEVEL THAI REPRESENTATIONS FOR FERTILIZER. 

3. FOLLOWING INFORMATION OBTAINED FROM PRESS SOURCES AND 
INVESTMENT SERVICES MAY BE OF INTEREST IN EVALUATING 
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4. BEKER INDUSTRIES WAS INCORPORATED IN 1971 ON PURCHASE OF 
NATIONAL PHOSPHATE CORPORATION. PRINCIPLE SHAREHOLDERS ARE E 
BEKER, PRESIDENT (35 PERCENT); ENGELHARD MINERALS (14 

PERCENT); AND TEXAS GULF (11 PERCENT). COMPANY HAS THREE 
PLANTS IN US AND LEASES PHOSPHATE MINING PROPERTIES IN 
IDAHO. EXPORT SALES IN 1973 WERE OVER 70 PERCENT OF TOTAL 
ESTIMATED AT MORE THAN $60 MILLION. 

5. PRESENT EFFORT OF BEKER TO OBTAIN CONTROL OF COMMERCIAL 
SOLVENTS IS ATTEMPT BY FIRM TO MOVE INTO NITROGEN BASED 
FERTILIZER AND BROADEN PRODUCT LINE. INTERNATIONAL 
CHEMICALS AND MINERALS ALSO SEEKING TAKEOVER OF COMMERCIAL 
SOLVENTS. COMMERCIAL SOLVENTS IS PRIMARILY A PRODUCER OF 
INDUSTRIAL CHEMICALS BUT HAS SIGNIFICANT POSITION IN 
NITROGEN BASED AND AMMONIUM NITRATE FERTILIZER. BEKER, 

ON THE OTHER HAND, IS PRINCIPALLY A PHOSPHATE BASED 
PRODUCER. KISSINGER 
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